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The Business Cycle Explained

Economic activity slows, business
earnings decline and consumer
spending reduces.

The economy reaches N
its high point;
businesses operate

\;uﬁ . at their peak.
;”‘.g

Businesses thrive, incomes rise, and
consumer spending increases.
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The economy hits a low point; businesses
struggle, and spending is minimal.

Business Cycle Fund provides sector rotation opportunities
as winners and losers vary across each cycle

YTD
Cy22 | CY23 CY24

Auto 349% -19.4% 42.5% 9.4% | 56.7% -03% 10.7% 31.4% [=231% -10.7% 11.5% | 19.0% 15.3% | 47.6% 36.0%
Energy 34% -28.7% 13.8% 0.4% | 85% -07% 19.7% 38.7% 0.6% 11.0% 6.4% 33.7% 143% 29.4% 28.6%
FMCG 30.6% 8.6% 48.5% 122% 182% 03% 2.8% 294% 13.6% -13% 13.5% [10.0%  17.5% 29.0% | 9.0%
Banks 30.6% -32.4% | 56.5% -8.7% 64.6% -9.7% 7.4% 405% 63%  18.4% -28% 135% 21.2% 123% 5.0%
Commodities | 2.0% -33.7% 18.6% | -8.6% 16.7% -9.5% 24.7% 347% -16.1% 0.0% 10.7% 46.8% 6.5% 29.8% 20.1%
IT 28.7% -18.0%  -19% 58.0% 17.8% 0.0% -7.3% 12.2% 23.8% 8.4%  549% 59.6% -26.0% 24.1% 10.3%
Infrastructure -4.0% -38.5% 21.7% -42% 22.7%  -8.9% -21% 34.1% -12.7% 2.5% @ 122% 35.6% 6.1% 39.1% 25.3%
Metal 0.0% -47.7% 17.7% -143% 7.0% -313% 452% 485% -199% -11.2% 16.2% 69.7% 21.8% 187% 14.1%
Pharma 353% -10.0% 31.9% 26.5% 43.4%  93% -142% -63% -78%  -93% 60.6% 10.1% -11.4% 33.6% 32.1%
Utilities -6.3% -39.9% 10.9% [-14.6% | 23.0% -6.4% 15% 19.8% -16.1% -3.6% 7.1% |68.8% 258% 32.8% | 41.9%

Nifty 500 TRl 153% -26.4% 333% 3.9% | 39.1% 0.0% 47% 377% -1.6% 86% 17.7% 31.0% 43% 269% 18.6%

Source: Bloomberg. YTD CY24 is as of 12th August 2024. CY Returns is as of December of every year. The sectors mentioned are for illustrative purposes only. Sector returns shown here are of respective
Nifty/BSE indices. The above analysis should not be treated as any recommendation. Past performance may or may not be sustained in the future and does not guarantee any future returns.

Sector cycle
Sector specific drivers pertaining
to demand, supply, profitability,
capacity creation and others

Economic cycle

Macroeconomic parameters GDP

growth, interest rates, inflation,

. currency, export import policy,

Equity market cycle political stability

Aggregate earnings, sentiment
and valuations, capital flows

: Above is a broader approach based on the fund
from FlI, DII, retail

manger view. However, the overall portfolio would
be based on the details mentioned in the SID.



Bandhan Business Cycle Fund: Stock Selection -
Bottom-up approach

Management Quality Company Fundamentals G,m

Strong corporate governance, Earnings growth and resilience, Absolute and relative
pedigree of management, return ratios like ROE, ROA, valuation multiples
efficient capital allocation, ROCE, RONW, etc, structural

proven track record, sustainable opportunity for business to earn

business model, alignment with optimal return on invested

shareholder interests capital (ROIC)

ROE- Return on Equity, ROA- Return on Assets, ROCE- Return on Capital Employed, RONW- Return on NetWorth

360 Degree approach

A holistic approach to identify investment
opportunities based on economic cycles,
market cycles and sector cycles.

Therrrt B Quantitative analysis
Actively monitor macro
economic indicators,

i i equity market indicators
Agile sector rotation RREEES quity

. (valuations, returns, etc.)
A nimble style to sector rotation and sector drivers to
with substantial deviation to at construct the portfolio.
least 3 of the top 5 sectors by
weightin the Nifty 500 index.

Risk management

Diversification across market caps
with a focus on strong businesses.

Manage liquidity through a higher 3-Pronged stock selection

cash position of up to 15%. Management quality, Company
% ««+« fundamentals and Valuations.
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Key
Takeaways

Bandhan Business Cycle Fund offers a dynamic approach to sector rotation,
driven by economic trends, market indicators and sector cycles

Above is a broader approach based on the fund manger view. However, the overall portfolio would be based on the details mentioned in the SID.

Fund Details

Mr. Vishal Biraia & Ms. Ritika Behera (equity portion)
Benchmark Nifty 500 TRI Fund Managers Mr. Harshal Joshi (debt portion)
Ms. Ritika Behera & Mr. Gaurav Satra (overseas equity portion)
Exit  0-50% of the applicable NAV - IF redeemed /switched . Lumpsum purchase - Rs. 1000/- and in multiples of Re. 1/- thereafter
out within 30 days from the date of allotment Minimum SIP - Rs. 100/- and in multiples of Re. 1 thereafter [Minimum 6 installments]
Load  Nil-If redeemed/switched out after Application  STP - Rs. 500/- and any amount thereafter
30 days from date of allotment Amount SWP - Rs. 200/- and any amount thereafter

Benchmark Riskometer  scheme riskometer  BANdhan Business Cycle Fund
2 5= (An open ended equity scheme following a business cycle based investing theme) -

Distributed by:
This product is suitable for investors who are seeking™:
« To create wealth over a long term.
« Investment predominantly in equity and equity related instruments
of companies following business cycle based investment theme.
Nifty 500 TRI e s wtbest. *Investors should consult their financial advisers if in doubt
Very Highrisk about whether the product is suitable for them. \ J

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.

The Disclosures of opinions/in house views/strategy incorporated herein is provided solely to enhance the transparency about the investment strategy / theme of the Scheme and should not be treated as
endorsement of the views / opinions or as an investment advice. This document should not be construed as a research report or a recommendation to buy or sell any security. This document has been prepared
on the basis of information, which is already available in publicly accessible media or developed through analysis of Bandhan Mutual Fund. The information/ views / opinions provided is for informative purpose
only and may have ceased to be current by the time it may reach the recipient, which should be taken into account before interpreting this document. The recipient should note and understand that the
information provided above may not contain all the material aspects relevant for making an investment decision and the security may or may not continue to form part of the scheme’s portfolio in future.
Investors are advised to consult their own investment advisor before making any investment decision in light of their risk appetite, investment goals and horizon. The decision of the Investment Manager may
not always be profitable; as such decisions are based on the prevailing market conditions and the understanding of the Investment Manager. Actual market movements may vary from the anticipated trends.
This information is subject to change without any prior notice. The Company reserves the right to make modifications and alterations to this statement as may be required from time to time. Neither Bandhan
Mutual Fund (Formerly known as IDFC Mutual Fund)/ Bandhan Mutual Fund Trustee Limited (formerly IDFC AMC Trustee Company Limited) / Bandhan AMC Limited (Formerly IDFC Asset Management Company

Limited), its Directors or representatives shall be liable for any damages whether direct or indirect, incidental, punitive special or consequential including lost revenue or lost profits that may arise from or in
connection with the use of the information
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